Syllabus

Saturday, March 27, 2010

1:17 PM

 


Anthropology 268A : RETHINKING CAPITALISM (A) 
 

 

Instructor:     Robert Meister 

228 Kresge/and Rethinking Capitalism Office in Crown

meister@ucsc.edu
Tel: 459-4563; 212-3040 (cell)

 

Readings include works by speakers at UCSC’s “Rethinking Capitalism” Conference (April 8-10). Topics are (1) Financialization vs Commodification (how options-theory has changed capitalism) (2) Material markets (How this theory is performed), and (3) Valuation and Contingency (How economies make worlds) 

 

Eligibility: 

Open to graduate students in all departments. (This seminar is part of an ongoing UCSC initiative that plans to support interdisciplinary dissertation research on capitalism.)

 

Course Description

Can a project like Marx’s be restated for the 21st century using the option, rather than the commodity, as the kernel of value? Marx’s substantive stress on the primacy of productive labor suggests otherwise: he might have viewed today’s options-trading as an extension of earlier modes of speculation that can disrupt the “real economy” without adding value. Since 1973, economists have been able to treat options as the most general form of the commodity—they can now use the technologies of options pricing to value every other commodity from wage labor itself to natural resources to complex financial instruments; and between 1973 and 2008 they have used the generality of this model to theorize-away the distinction between regulation and deregulation and, ultimately, between global capitalism and what was once imagined as its geographical and political outside. 

 

There has certainly been a change in theoretical arguments about capitalism as options markets have become increasingly central to it, but what effect do these markets and the financial products they generate have on the materiality of capitalism itself? This question arises in the spirit of Marx, who saw that the economists’ method of valuation was also a technology of accounting for value that operates within the process of commodification they purport to describe—a world-changing technology.

 

So, how would understanding of new technologies for producing, and accounting for, capital affect our view of the way economies make and transform worlds as epistemic structures that are both material and affective? The third part of the course relates “Rethinking Capitalism” to a need to also rethink Marxism as a project for the twenty-first century by placing the project of Capital itself in the context of other ways of conceptualizing about materials worlds based on the valuation of contingency and the contingency of value. 

 

 

Topics and Tentative Readings:

 

1. Financialization and Commodification: 

 

Week 1. What are Derivatives?/What happened? (Introduction)

 

A. Derivatives

 

Maurer, “Forget Locke? From Proprietor to Risk Bearer”

          , “Repressed Futures: Financial derivatives’ Theological Unconscious.”

Blackburn, “Finance and the Fourth Dimension”

Martin, "From Security to Securitization,"          ,

MacKenzie, “The Material Production of Virtuality”

 

 

B. The crash

 

Brenner, "The Origins of the Current Crisis"

Patnaik, “The Ideological Hegemony of Finance Capital”

Cassidy, "The Minsky Moment
Blackburn “Subprime”

Shiller, from The Subprime Solution
Martin, "What's in it For Us: Rethinking the Financial Crisis"

Bryan, "The Underlying Contradiction of Capitalist Finance"

 

Recommended: 

Martin, "Derivative Wars"

          , "America as Risk: Securitizing the Other"

Minsky, “Financial Institutions” 

             “Securitization”

MacKenzie, LRB review of Tett

 

 

Week 2. The Valuation Problem

 

C. Commodification and Capital Theory

 

D. M-C-M: What produces the surplus and who appropriates it?

 

Marx, "Value, Price and Profit" http://www.marxists.org/archive/marx/works/1865/value-price-profit/
Marx, "The Fetishism of Commodities and the Secret Thereof", Capital, v. 1, ch. 1, sec. 4

http://www.marxists.org/archive/marx/works/1867-c1/ch01.htm#S4 

Marx, Capital, v. 1, ch. 4 "The General Formula for Capital" http://www.marxists.org/archive/marx/works/1867-c1/ch04.htm
Foley, "On Marx's Theory of Money"

Harvey, "Production and Distribution"  and "Production and Consumption" 

(from Limits to Capital
 

Background:

Balibar, "Ideology or Fetishism" in Philosophy of Marx, ch. 3

Foley, Notes on the Theoretical Foundations of Political Economy 

        , "Recent Development in the Labor Theory of Value"

Harvey, A Companion to Marx's Capital, chs. 2, 4, 9-11.

Shaikh, "Surplus Value" from The New Palgrave
 

E. Productive and Unproductive Labor: Under-consumption and Population

 

Mill, “On the Probable Futurity of the Laboring Classes” 

from Principles of Political Economy http://www.econlib.org/library/Mill/mlP.html 

Marx, Theories of Surplus Value, “Smith’s Theory of Surplus Value” and 

“Smith’s Theory of Productive and Unproductive Labor”

http://www.marxists.org/archive/marx/works/1863/theories-surplus-value/ch04.htm 

“http://www.marxists.org/archive/marx/works/1863/theories-surplus-value/ch03.htm
Marx, Theories of Surplus Value, (on accumulation and population) 

http://www.marxists.org/archive/marx/works/1864/economic/ch03.htm 

Bleaney, Underconsumption Theories, chs. 1, 6

 

F. Circulation, "Fictitious Capital" and the Real Economy

 

Harvey, "Money, Credit and Finance" and "Finace Capital" from Limits to Capital
"Fictitious Capital" and Finance Capital" from The New Palgrave
Tarbuck, "Introduction" to Luxemburg/Bukharin on Accumulation

Bryan, "Real Finance: Finding a Material Foundation to Global Finance"

Bryan and Martin, "Financialization and Marx"

Dumenil and Levy, The Economics of the Profit Rate Ch1
 

Recommended:

deBrunhoff, Marx on Money


 , State Management of Money Ch2

Shaikh, “The Poverty of Algebra” from The Value Controversy
Matthews, "Marx's Monetary Economics"

Marx, Capital, v.. 2, chs. 1, 4, 8, 21 http://www.marxists.org/archive/marx/works/cw/volume36/index.htm
Marx, Capital, v. 3, chs. 1-3, 7-10, 15, 29-32, 50-51

http://www.marxists.org/archive/marx/works/cw/volume37/index.htm 

 

G. Financialization and Capital Theory: Valuing contingency

 

Bernstein, Capital Ideas, chs. 2, 9-11

Mehrling, "Fisher Black" from The New Palgrave
             , Fischer Black and the Revolution in Finance, pp. 73-140

Derman, My Life as a Quant, ch. 4

Rajan and Zingales, Saving Capitalism from the Capitalists, chs. 304

MacKenzie, An Engine, Not a Camera, chs. 2, 5

 

Recommended:

Chorafas, Introduction to Derivative Financial Instruments, chs. 7-8, 10

"Finance Theory", http://homepage.newschool.edu/het//index.htm
 

Week 3. Critical Accounting: Pricing, Valuation and Financial Technology

 

Poovey, History of the Modern Fact, chs. 2, 6

Hacking, "Probability"

Mitchell, “Rethinking Economy”

Barry, “The Anti-Political Economy”


  , Political Machines Ch9
MacKenzie, “The Finitist Accountant”

Callon, “The Embededness of Economic Markets in Economies”

          , “Framing and Overflowing” (on externalities)

Miller, “The Margins of Accounting”

Alchian, "Cost"

           , "The Economics of Power"

Dumenil and Levy, Capital Resurgent: Roots of Neoliberal Revolution Ch10-13
 

Recommended:

Meister, from Political Identity
Hopwood, “Whither Accounting”

              , "Social Accounting: The Way Ahead"

Hoskin, “Foucauldian Accounting”

Neimark, “Marx vs. Foucault in Accounting Theory”

Cooper, “Class-based Accounting”

Hayek, “Economics and Knowledge” and “The Uses of Knowledge”

Mirowski,Machine Dreams, ch. 8

 

2. The Materiality of Financial Markets: (3 weeks) 
 

 

Week 4: Performing Markets/Producing Value?

 

Mackenzie, "Marx and the Machine"

                , "Is Economics Performative? Options Theory 

and the Construction of Derivatives Markets"

                ,"The Material Production of Virtuality"

                 , An Engine, Not a Camera, ch. 9.

Didier, "Do Statistics Perform the Economy"

Mitchell,  “Properties of Markets”

Elyachar, "The Powers of Invisible Hands" from Markets of Dispossession
Knorr-Cetina, "From Pipes to Scopes"

Shiller,  "Macro Markets: Trading the Biggest Risks" in The New Financial Order, ch. 9

Rajan and Zingales, Saving Capitalism from the Capitalists, chs. 12-13.

Martin, The Financialization of Daily Life, esp. chs. 3-4.

 

Recommended:

Millo, “Making Things Deliverable: The Origin of Index-Based Derivatives”

http://www.allacademic.com//meta/p_mla_apa_research_citation/1/8/3/7/5/pages183755/p183755-1.php  (and in Callon et al., Market Devices)

Lepinay, “Capital Guarantee Products” in Callon et al., Market Devices
MacKenzie, "An Example of Miller-Modigliani"

 

 

Week 5: Temporal and Spatial Construction of Markets

 

Knorr-Cetina, "The Temporalization of Financial Markets: From Network to Flow"

                   , "How are Global Markets Global: The Architecture of a Flow World"

Sassen, "The Embeddedness of Electronic Markets: The Case of Global Capital Markets"

Preda, "The Investor as a Cultural Figure in Global Markets"

Strathern: Divided Origins and the Arithmetic of Ownership"

Callon, Introduction to Market Devices
Barry/Callon, "Technology, Politics and the Market"

Granovetter, “Economic Action and Social Structure: The Problem of Embededness”

Stark, “For a Sociology of Worth”

Mandelbrot and Hudson, The (Mis)behavior of Markets, chs, 5, 10, 12

Maurer, "Resocializing Finance"

Ho, "Leveraging Dominance and Crisis through the Global" from Liquidated
Black, "Noise"

Brenner, "Deepening Turbulence?" in Global Turbulence
 

Recommended:

Meister, "Adverse Possession" and "Justice in Time"from After Evil
Alchian, "Property"

Calabresi and Melamed, "Property Rules and Liability Rules"

Ayres, Optional Law, chs. 1-2

LiPuma and Lee, Financial Derivatives and the Globalization of Risk, chs. 6-6

 

 

 

 

3. The Economy as a Material and Affective World (3 weeks)

 

Week 6: Value, Power and Secularity

 

Benveniste,Indo-European Language 
"Gifts and Exchanges in Indo-European Vocabulary" 

and, generally, Bk I (Economy)

Bataille, The Accursed Share, II and III, 

           , Theory of Religion (esp. pp. 65-111)

Weber, The Protestant Ethic and the Spirit of Capitalism, chs. 2, 5 

          , Sociology of Religion, chs. 5-6, 8-9, 11-12 , 15 

W. Benjamin, "Capitalism as Religion"

Swedberg, "The Economic Sociology of Capitalism"

 

 

Week 7: The Political Theology of Reciprocity and Debt

 

N. O. Brown, Life Against Death, Parts I ("The Problem"), and V ("Studies in Anality") 

Goodchild, "Capital and Kingdom"

, The Theology of Money, chs. 5-7 and Conclusion

, Capitalism and Religion,chs. 3-5

Pickstock, “The Univocalist Mode of Production”

Maurer, "Finger-Counting Money"

Foucault, “The Subject and Power”

Foucault, The Birth Biopolitics, lecs. 9-12

 

Recommended:

Meillassoux, After Finitude
 

Week 8: Theorizing the Economy

 

Zupančič, "When Surplus Enjoyment Meets Surplus Value"

Bracher, “Social Change and the Ethics of Critical Discourse”

Žižek, “Four Discourses, Four Subjects”

Badiou, from Theory of the Subject, parts I, III-IV

Badiou, from Logics of Worlds, Preface, Bk. I, Bk. V, Conc.

Lyotard, from Libidinal Economy, ch. 3 

                 (“The Desire Called Marx”)

Freud, “The Economic Problem of Masochism” http://www.pep-web.org/document.php?id=se.019.0155a 

Recommended:

Lacan, Seminar 17, chs. 1-5

Kaufman, “The Desire Called Mao”
 

4. Research topics and overview.

 

 

Web resources on Political Economy:

 

 

Marx Engels Archive http://www.marxists.org/archive/marx/index.htm 
History of Economic Thought Website, http://homepage.newschool.edu/het//index.htm
Marx, Capital, vol. III.   http://marxists.org/archive/marx/works/cw/volume37/index.htm 

Keynes, General Theory,  http://www.marxists.org/reference/subject/economics/keynes/general-theory/index.htm 

Hobson, Imperialism, http://marxists.org/archive/hobson/1902/imperialism/index.htm 

Classics of Political Economy, http://marxists.org/reference/subject/economics/index.htm 

Economic authors, http://oll.libertyfund.org/index.php?option=com_staticxt&Itemid=28 

Athusser and Balibar, Reading Capital http://www.marx2mao.com/Other/RC68ii.html 
Finance Journals site list http://www.cob.ohio-state.edu/fin/journal/jofsites.htm
 

 

Related Initiatives and their Websites:

 

Social Studies of Finance (U. of Edinburgh)  http://www.sociology.ed.ac.uk/finance/
Australian Working Group on Financialization, http://awgf.econ.usyd.edu.au/
Financial Policy Forum and the Derivatives Study Center http://www.financialpolicy.org/
NYU Cultures of Finance Working Group http://www.nyu.edu/ipk/working_groups/cultures-of-finance 

Academy of Behavioral Finance and Economics http://www.behaviouralfinance.net/
Yale Workshop in Behavioral Finance http://www.econ.yale.edu/~shiller/behfin/index.htm
Behavioral Finance Initiative, Yale School of Management, http://icf.som.yale.edu/research/behav_finance.shtml
Columbia Center on Capitalism and Society, http://capitalism.columbia.edu/
Capitalism and Society (e-journal) http://www.bepress.com/cas/vol4/iss3/art2/
Social Studies of Finance (France) http://ssfa.free.fr/hoprubrique.php?id_rub=0
 

 

 

 

 

 

 

